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DEPARTMENT OF DATE_ 2-//-o7
PUBLIC HEALTH AND HUMAN SERVICEg 2
BRIAN SCHWEITZER ANNA WHITING SORRELL
)\ GCVERNOR DIRECTOR
—— STATE OF MONTANA
www.dphhs.mt.gov PO Box 4210

HELENA, MT 59604-4210

February 10, 2009

Representative Teresa Henry, Chairman
Appropriation Subcommittee

Health & Human Services

State Capitol Building

Helena, MT 59620

Dear Chairman Henry:

The information provided in these handouts are for the Healthy Montana Kids plan
(HMK). The information provides you with visuals, information on application
processes, funding and FTE requirements for implementation, and a draft legislative bill
for clean-up language required to fund HMK.

If you have any other questions or concerns, please contact me at 444-4084 or
mdalton@mt.gov

Sincerely,

My & fadAe

Mary Dal/ n
Medicaid & Health Services Manager
DPPHS Director’s Office

Cc: Laurie Lamson
Beckie Beckert-Graham

*An Equal Opportunity Employer”




HEALTHY MONTANA KIDS (HMK) PRESENTATION
HEALTH AND HUMAN SERVICES SUBCOMMITTEE
FEBRUARY 11, 2009

KEY ISSUES:
> HMK Program Administration and Staffing — “Single Storefront - No Wrong Door”
» HMK Implementation Timeline
> Eligibility and Enrollment

Increased eligibility levels to 250% FPL

Twelve Month Continuous Eligibility

Effective Date of Coverage goes to first of month when family applied
No Asset Test

Increase “Insurance Delay Period” from One Month to Three Months
Seamless Transition from CHIP to Medicaid

©C O O 0O 0 O

Enrollment Partners
Presumptive Eligibility

Bill to Clarify/Streamline State Funding Sources for HMK

YV WV VvV Vv

Federal Reauthorization of CHIP

Reauthorized for 4 % years; State must spend annual allotment within 2 years
CHIP Allotments, Contingency Fund and Bonus Payments

Additional federal funding for outreach

Costs for outreach to Native Americans exempt from 10% admin cap
Citizenship verification

“Express Lane Eligibility” process

Mental Health Parity

Evidence-based Quality Health Measures

Data Collection Improvements — uninsured children
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| CurrentFundlngforChlldren'sHeal k

| Fede"raI'P[overtyLeve" |

Medicaid Medicaid
(6-18yrs) (0-5yrs)

_HMK Funding for Children's Health Coverage =~
250%

| 175%

CHIP
Benefit
Package

178
(78%)

]

CHIP.FMAP

= 100% 0 Medicaid
i ; Benefit Package

Medicaid £FMAP (68%)
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HMK bill 2 08 2 10 09.doc

Introduced By ***x**x*x%*

By Request of the ( )

A Bill for an Act entitled: “An Act providing fﬁndiﬁg for
and revising the Healthy Montana Kids Plan, amending
sections 17-6-606,53-4-1007, 53-4-1115,and 53-6-1201, MCA;

repealing sections &3—é—#gt#, and 53-4-1012, MCA.”
Be it enacted by the Legislature of the State of Montana:

Section 1. Section 17—6-606; MCA, is amended to read:

"17-6-606,/”i6baC¢o settlement accounts -- purpose --
uses. (1) The ?ﬁr?ose of‘this section is to dedicate a
portion of ﬁﬁ;/tobéééb settlement proceeds to fund
statewide §v0g%améi

igL fdﬁWtobacco disease prevention designed to:
(aiyf?discourage children from starting use of

tobacco;and

(bii) assist adults in quitting use of tobacco;

- 1 - HMK bill 2 08_2 10 09.doc
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(eb) to provide funds for the ehildren's—health

insurance—program healthy Montana kids plan provided in

title 53, chapter 4, part 11; and

(éc) to provide funds for the comprehensive health
association programs.

(2) An amount equal to 32% of the totalaxeérlih'”
tobacco settlement proceeds received after Jﬁne 30, 2063,
must be deposited in a state specialﬁrevenue,accbuﬂt.
Subject to subsection (5), the fupds refe;red to in this
subsection may be used only for fuﬁding stafgwide programs
for tobacco disease prevention designedqto prevent children
from starting tobacco use and to help adults who want to
quit tobacco use.’Theﬁdepartment of public health and human
sexrvices shall’mahage”the tobacco disease prevention
programs anq shall adopt ;ules to implement the programs.
In adogpiqg fu%és,’the department shall consider the
stgpdérdsgéontginéd in Best Practices for Comprehensive
Tobgéqo Cbntfol Programs--August 1999 or its successor
documenﬁ}/éublished by the U.S. department of health and
human services, centers for disease control and prevention.

(3) An amount equal to 17% of the total yearly
tobacco settlement proceeds received after June 30, 2003,

must be deposited in a state special revenue account.

- 2 - HMK bill 2 08 2 10 _09.doc
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Subject to subsection (5), the funds referred to in this
subsection may be used only for:
(a) matching funds to secure the maximum amount of

federal funds for the childrenls HealthInsurance Program

&et healthy Montana kids plan provided for in Title 53,

chapter 4, part 16 11; and

‘(b) programs of the comprehensive Héglﬁhﬁaggociaﬁion
provided for in Title 33, chapter 22c,part’i5, Qitﬂ’funding
use subject to 33-22-1513. | |

(4) Funds deposited in aVStatéispeciéﬁ revenue
account, as provided in spbggcti@n (2);6; (3), that are not
appropriated within 2 years éfter the date of deposit must
be transferred to the trust fﬁnd;

(5) The }é@iéié%pre shall appropriate money from the
state spec%glyfév;nue adééunts provided for in this section
for prqgr@mébﬁérq§95§Cco disease prevention, for the
prqgraﬁéﬂgéfex%éd’to,in the subsection establishing the
accéﬁqtiyaﬁaﬁfor funding the tobacco prevention advisory
board./

(6) Programs funded under this section that are
private in nature may be funded through contracted
services."

{Internal References to 17-6-606:

- 3 - HMK bill 2 08 _2 10 09.doc
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17-6-610 53-4-1011 53-6-1101 }

Section 2. Section 53-4-1007 is amended to read:

53-4-1007. (Temporary) Department may contract for
services. (1) The department of public health and human
services may administer the program directly or contract
with insurance companies or other entities toupfbvigg"’
services for a set monthly or yearly fee basédrdﬁ7thew%
number of participants in the program and tﬁe typéséof
services provided or based on a fee for serviée as
established by the department. |

(2) The department o; publié,healﬁﬁ'and human services
may contract for a health/café service based on a fee for
service when the dgpartment ddés/not contract for a health
care service thrbﬁgﬁ“é%:insurance plan, a health
maintenanc%%Qrgéhiiationf’or a managed care plan. In
operatipg,thetérog#aﬁ and providing health services, the
dePértmént;maY3

(a)npéyfproviders on a fee-for-service basis in a
self—fundéa program and contract with an insurance company,
third-party administrator, or other entity to provide
administrative services, including but not limited to
processing and payment of claims With program funds;

(b) purchase health coverage for eligible children

- 4 - HMK bill 2 08 _2 10 _09.doc
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from an insurance company or other entity through premiums,
capitated payments, or other appropriate methods;

(c) purchase health coverage as provided in subsection
(2) (b) for some types of health services and contract
directly with providers for other types of health services
on a fee-for-service basis; or ’

(d) pay providers on a fee-for-service bagiéﬂands7
directly provide administrative services inxg séif?funded
program. |

(3) If the department of publié*healﬁh énd human
services contracts with anvinsurance c@mﬁany or other
entity to administer the éroéram asaprovided in subsection
(2) (b) or (2) (¢), not more thahWié% of the contract payment
may be used forﬁadMinistrative expenses, including:

(a) d;ggét a#daindf%ect expenses as specified in 33-

22-1514;

“(gf”pfskwéhafges; and
H”Q¢f §ny%applicable assessments, fees, and taxes.
(45?£f the department operates the program by
providing administrative services under subsection (2) (a),
(2) (c¢), or (2)(d), the department's administrative expense
may not exceed the lesser of 10% of total program expenses

or the applicable federal limitation, excluding costs for

- 5 - HMK bill 2 08 2 10 09.doc
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federally required audits.

(5) (a) An insurancercompany or other entity that
contracts with the department for a fully insured contract
as provided in subsection (2) (b) shall calculate the
surplus account balance at the end of each contgac; year
and may retain an amount equal to 50% of thearisk'cﬁ rge

allowed under the contract. The remainder of the'éprplﬁs

balance must be deposited in the state special revenue

account provided for in 5%—4—}9}%,53—4—i115.

(b) For the purposes of this sﬁbsectiéﬁy(S):

(i) "risk charge" means thefperceﬁéége of the
administrative expense aliowéa in the contract for assuming
the risk;

(i1) "surplUé aééount balance" means funds that remain
after all S;aihé%and allnédministrative expenses have been

paid for-.a ciaimmpeéiod.

/?@ééééﬁgﬁwéfﬂ Section 53-4-1115, MCA is amended to read:
53—4—1115;,ﬁépecial revenue account. (1) There is an.
account in the state special revenue fund to the credit of
the department for the purposes provided in subsection (2).
There must be paid into the account the amounts collected

under 33-2-708(3) (b) . Any interest or income derived from.

- 6 - HMK bill 2 08 2 10 _09.doc
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the account must be deposited in the account.

(2) Money in the account:

(a) 1is to be used solely to cover the number of
additional enrollees in the plan that exceeds the number of
enrollees as of November 4 1, 2008, within the %imits
provided in 53-4-1004, 53-6-131, and this pgrthréndffa
cover the costs of enrollment, including prehigﬁ'
assistance, under 53-4-1108(1), and to-pay édmiﬁiéfrative
costs associated with expanded e%;gibiiity, éﬁd to
establish and maintain a reserVe; éﬂd ey

(b) may be used on;ywto matgh fedé¥al funds available
under the children's hea1£h ihsuréﬁce program and the
Montana medicaid p;dg;am. |

(3) The gﬂé%péhﬂgd balance of an appropriation from
the accounE?Tﬁéfhfémain'iﬁ the account and may be used only
for thgﬁpurpééésqsgéfed in subsection (2).

he special revenue account does not affect and

is ﬁégﬁégq;ﬁéive of any other sources of funding for the
prograﬁgadescribed in 53-4-1104(2), including the special
revenue account provided for in 53-4-1012.

(5) 1If the department determines that there is
insufficient funding for the purposes of subsection (2), it

may reduce eligibility requirements for participants in the

- 7 - HMK bill 2 08 2 10 09.doc
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children's health insurance program as provided in 53-4-

1004 (4) .

Section 4. Section 53-6-1201, MCA, is amended to

read:

"53-6-1201. Special revenue fund -- healtﬁ,aﬁd%

medicaid initiatives. (1) There is a health éﬁan?diéaid
initiatives account in the state special féveﬁﬁe fﬁnd’:
established by 17-2-102. This account is to Bg administered
by the department of public health”and hﬁmap:sérvices.

(2) There must be depositéd inyfhgwaECount:

(a) money from cigagéfte taxes déposited under
16-11-119(1) (c);

(b) money/ffgm,ﬁaxes on tébacco products other than
cigarettes depééiﬁgd under 16-11-119(3) (b); and

(c) “éﬁyuintérest and income earned on the account.

(3) h&his”acééunt may be used only to provide funding

fthe state funds necessary to take full advantage

of available federal matching funds in order to administer

the plan and maximize enrollment of eligible children under

the ehildrents—health—insurance program healthyMontana kids
7

plan, provided for under Title 53, chapter 4, part 6 11;

- 8 - HMK bill 2 08 2 10 _09.doc
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. : . , L 1ad .

(b) a new need-based prescription dtgg%proéram

established by the legislature for c@ildreh;,sehféfé,
chronically ill, and disabled persons gﬁap doég not
supplant similar services pro;ided under aﬂ?aexisting
program; |

(c) 1increased medicaidiéerviégs and medicaid provider
ratesi The increasgdﬁgevenue ié?&ntended tb increase
medicaid servigeé@and medicaid provider rates and not to

supplant the geﬁefal fund in the trended traditional level

of aPP?QPI?atl “fﬁéf”ﬁedicaid services and medicaid
proyidé?apéte§i4~/
 vQ§)qQaﬁWoffset to loss of revenue to the general fund
as a ré;ﬁit of new tax credits;
(e) funding new programs to assist eligible small

employers with the costs of providing health insurance

benefits to eligible employees;

- 9 - HMK bill 2 08 2 10 09.doc
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(f) the cost of administering the tax credit, the
purchasing pool, and the premium incentive payments and
premium assistance payments as provided in Title 33,
chapter 22, part 20; and

(g) providing a state match for the medicaid program
for premium incentive payments or premium assigﬁgncéfa
payments to the extent that a waiver is granfedrby fedéral
law as provided in 53-2-216. |

(4) \4a) Except for $1 million épbf@priafgd,fbr the
startup coéEs of 53-6-1004 ané’53—6—1905,'tﬂé’money
appropriated fof*fiscal year 2006%for ﬁﬁé programs in
subsections (3)(b)kand (3)(d)éthro&gh (3) (g) may not be
expended until theﬁof;ice\of budéét and program planning
has certified ;hﬁﬁ*sfsymillionhas been deposited in the
account,Prgyidéd }OI inJEhis section or December 1, 2005,
wpicﬂéver,9céggsve§riier.

~(b) * On before July 1, the budget director shall

caléﬁ;até@é ba1ance required to sustain each program in
subsectiéﬁ’(3) for each fiscal year of the biennium. If the
budget director certifies that the reserve balance will be
sufficient, then the agencies may expend the revenue for
the programs as appropriated. If the budget director

determines that the reserve balance of the revenue will not

- 10 - HMK bill 2 08_2 10 09.doc
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support the level of appropriation, the budget director
shall notify each agency. Upon receipt of the notification,
the agency shall adjust the operating budget for the
bprogram to reflect the available revenﬁe as determined by
the budget director. e,

(c) Until the programs or credits describédviﬁf'
subsections (3) (b) and (3) (d) through (3)(9) aré,
established, the funding must be useq excluSiveiy”for the
purposes described in subsection§ (3)(é)'andH(g)(c).

(5) The phrase "trended %rédi£i@nal ié;el of
appropriation", as used in*spbséction (é;(c), means the
appropriation amounts, inéluding supplemental
appropriations, as those amounﬁs”were set based on
eligibility stgﬂﬁéfdg;”services authorized, and payment
amount dur%pgygﬁéfﬁast fﬁﬁe biennial budgets.

(gyw%Th&'dépa%ﬁﬁént of public health and human
ser'déé§~géymg§¢pf rules to implement this section."

{Intérnal References to 53-6-1201:

16-11-119 16-11-119 33-22-2001
33-22-2005 33-22-2009 33-22-2009 52-3-115
53-2-217 53-6-1020 '}

NEW SECTION. Section 5. {standard} Repealer. Section 53-4-

1012, MCA, is repealed.

- 11 - HMK bill 2 08 2 10 09.
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{Internal References to 53-4-1011: None
Internal References to 53-4-1012:
53-4-1007}

-END-
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